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their lives. GRP and the Christian Filipinos, on one hand, and majority of 
the seven million Muslim People, on the other, have yet to come to peace 
with each other in spite of the Tripoli Agreement a!'ld the 1996 Final Peace 
Agreement. The GRP and the Christian Filipinos, therefore, must re- · 
exmrine their often tenuous and strained relationship with the Muslim.' 
People and the peace agreements that they have concluded. They have had,c 
the upper hand in the bargaining table, offering only what they can give: 
They have dictated the terr,ns of the peace and its in1plementation. They 
must, therefore, bear the blame for its failure. Meanwhile a people suffers. 

. They suffer and fight. 

' ., The GRP and the majority of the Christian Filipinos must realize the 
injustice of forcing the effectivity of the constitutional provisions that 
neg.ttively affect the very essence of seven million oilier Filipinos. Likewise, 
the Muslim Peop!e must realize that Islam is a call for peace. It is, however, a 
peacci that must be "just, comprehensive and durable." For the Muslim 
People, that means living the Islamic way oflife. The GRP must start with 
that as a premise. Only then can there be a conclusion of peace. This 
proponent calls upon the GRP, the Ch..--istian Filipinos, and the Muslim 
People to work and sacrifice together to achieve the elusive peace - salam. 
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The current financiai turmoil in Asia has not spared the Philippines from its 
debilitating effects and has spawned the filing of several cases for suspension 
of payments with prayers for rehabilitation with the Securities and Exchange 
Commission (SEC), pursuant to its jurisdiction and powers under 
Presidential Decree No. 902-A (PD 902-A). 

The primary purpose of rehabilitation proceedings is to give a 
petitioning corporation2 a breathing period for the deferment of the 
payments of its obligations, to come up with a rehabilitation plan that will 
provide it the opportunity to recover from financial distress, to achieve 
profitable operations to eventually be able to service its obligations, and 
perhaps even~ to once again accwnulate retained earnings to be in a position 
to distribute dividends to its equity holders. 

The terms of some rehabilitation plans have been discussed or made 
public in newspaper reports. Ofi:en the difficulties faced arise from 
conflicting interests among various creditors some of whom have fiilly 
secured dairns while others are not adequately secured or are entirely 
without collateral security, and even with the stockholders of the company. 

While PD 902-A undoubtedly recognizes the proper jurisdiction of, and 
grant of certain powers to the SEC for suspensions of payments proceedings 
which seek the rehabilitation of a petitioning corporation, the legal basis 
upon which to enforce and implement a rehabilitation plan among the 
various stakeholders in the distressed company does not clearly appear in the 
text of the Decree. For example, in the rehabilitation proceedings involving 
the Philippine Airlines, Chairman Perfecto Y asay of the SEC has been 
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2. The te1m "petitioning corporation" is used in its most meaning and is 
intended to include the situation where the corporation is subjected to 
management or rehabilitation proceedings without or against the wishes of the 
board of directors or its management. 


























































