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. s;oNSTITUTIONAL LAw: CENSORSHIP, ITs EFFECTS ON PROGREss. This article 
IS mtended to enlig~ten the re:aders regarding the dangers that censorship poses 
tow-ards freedom wh1ch, accordmg to the author, is, in substance and in theory, 
on~ of the most powerful aids of man in his perpetual struggle to obtain a 
semblance of happiness and dignity in his ephemeral sojourn through life.· 

Ce~sorship, whenever and wherever applied, invariably poses a threat to free
dom. 'U applied with moderation, reason, and understanding, it may curtail the 
tend~ncy. to license without endangering freedom. On the other hand, if strictly 
apphed, f:?gether with bigotry, hypocrisy and dogmatism, it may raise a real danger 
to freedotn. The author defines censorship, in its most common and usual 
appli~atio~, as the practi:e of giving authority to a certain person or persons to 
e~am1~e ~ooks, rnanuscnpts, pla~s, !ilms, and other acts intended for public 
dissemmahon, pnor to such pubhcahon or perfonnancc, to ascertain if there is 
anything immoral or offensive in them. 

The different civil rights of an individual as guaranteed by the Constitution 
are enumerated and discussed comprehensively. Decisions of the United States 
Supreme Court and the Philippine Supreme Court are cited to show the concern 
of the courts for the protection of those precious civil rights. 

The author then eXpounds on. censorship as the great threat to the freedom 
of ·expression of ideas. The human character of censors is discussed to' show the 
fallibility and susceptibility to bigotry, prejudice and dogmatism. It is feared 
that what will be published are only those ideas that are agreeable J:o the cen
sors; therefore, there is always the risk that ideas that mav be correct and 
beneficial to mankind may be suppressed simplv because th,ev happen to be 
disagreeable to the censors. ' ' 

Freedom from ~ensorship is an indisp~nsable attribute of a nation to gain 
progress. Censorship may be us.:d as a very effective means to maintain ignorai:Jce 
and extreme credubty among the masses, thus making them docile and bereft 
of inquisitive minds. It is an obsbcle to any progress in science, because the 
latter flourishes _in an atmosphere of freedom of exchange of ideas. Censorship 
cannot be an Instrument of progress, due to its tendency to resist change. 
(Manuel L. Lintag, Censorship, l'ls Effects On Progress, VIII F.E.U.L.!;:. No. 1, 
~t 86-90 (1960). P2.50 at the Far Eastern University Institute of Law. This 
IS;ue aho conta1~s. Uaneza, Mutual Funds in the Philippines; Sayoc, Effective 
Collectll'e Bargammg to Promote Industrial Peace.) 

CoRPORATION LAw: MuTUAL FUNDS IN THE PHILIPPINES. The idea of mutud 
funds caught fire in the Philippine late in 1957 when the Filipinas Mutual Fund 
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organized. The author divides the concept of Mutual Funds into two, namely: 
(a) the pooling together of investments of a large number of persons into one 
fund and (b) the investment of the money in as large a number of industries in 
the Philippines as is possible. 

The author accurately explains the workings and operations of a mutual fund. 
An investor may invest his money under any of the following plans: 

l. The Systematic Investment Plan, 
2. The Systematic Plan with lnsu;ancc, 
3. The Single Payment Investment Plan. 
All these plans are discussed comprehensively, complete with elucidating charts 

and examples. In addition, the types of Investment Trust Coinpanies, ·l~Z, the 
open-end type and the closed-end type, are explained fully and contrasted with 
each other for the readers' enlightenment. 

The author, quoting from lsip's A.B.C. of Mutual Funds, enumerates nine 
rights and privileges of the shareholder or planholder in a mutual fund. The 
following advantages of a mutual fund investment are fully explained: (a) mutuals 
have the benefit of diversification of investments; (b) the benefit of professional 
management which studies the market day after day and invests only after a 
searching analysis of conditions prevailing in the stock market; (c) the liquidity 
of the investment; (d) mutual funds guard against the eventuality of inflation: 
(e) there is more than even chance of gains; and (f) the ability to amass a 
large amount of capital and generate it to the various industries in the country. 

In contrast to these, mutual funds also have the following disadvantages, 
namely: (a) mutual fund investments do not offer any fixed rate of return; (b) 
redemption values depend on the value of the shares on the day they are turned 
in and therefore a lower redemption pnce must necessarily cause a loss to the 
investor; (c) unlike money in banks, money invested in mutual funds does not 
enjoy the aclvantage .of safety and guaranteed return; (d) diversification is sub
jected to myriads of unforseen risks which may impair or destroy it. 

The author bewails the lack of a particular law to govern mutual fund com
panies and hopes for the immediate approval of the proposrd lmestmcnt Corn· 
pany Act to curb the abuses that Mutual Funds May commit due to the absence 
of a specific law to govern them. The proposed bill is now in the halls of 
Congress as House Bill No. 3210, which is the identical counterpart of Senate 
Bill No. 364. The passage of this proposed act, which is patterned after the 
U.S. Investment Act of 1940, should be one of the musts during the current 
session of Congress. TI1e interests involved in mutual funds are so Jar~ and 
too widespread to be allowed to remain virtually unregu13teil. (Jose B. L1aneza, 
Mutual Funds in the Philippines, VIII F.E.U.L.Q. No. 1 at 1-23 (1960). P2.50 
at the Far Eastern University Institute of Law. This issue also contains: Lintag, 
Censorship, Its Effect On Fi'Ogress; Sayoc, Effective Collective Bargaining To 
Promote Industrial Peace.) 

LABOR LAw: EFFECTIVE CoLLECTIVE BARGAINING To PROMOTE INDUSTRIAL 
PEAcE. Collective Bargaining has been defined as bargaining b)' an organization 




