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basis upon which the minimum subscription is computed. Notwithstand-
ing the provisions of Section 9 as amended, the Securities and Exchange 
Commissioner believes that "where the capital stock of a proposed corpora-
tion is divided into shares with different par values, the twenty per cent 
subscription requirement should be based on the entire amount of capital 
stock and not literally on the entire number of authorized shares without 
considering the different par values into which said shares have been 
divided. Otherwise situations could be created which are not 
plated under the law. Thus, by the expediency of classifying shares with 
diffett<nt par values and getting subscriptions only for the shares hav-
ing the\ least par value, it weald be possible to f'Orm a corporation with 
an auth6rized capital stock of Pl,OOO,OOO.OO with only P0.50 as the paid-
up capitai· stock." 

ProfessOr Guevara on the other hand maintains that under the present 
law, the b.asis upon which the minimum subscribed capital should be 
computed the entire number of authorized shares. The author distin-
guishes the right of incorporation from the ability of operation. Thus, it 
is possible to incorporate a corporation even with a very small paid-up 
capital provided such paid-up capital represe'lts the 25% of the subscrip-
tion of 20% based on the entire number of authorized shares. To operate 
with small capi,tal is absurd, but to incorporate with small capital is not 
absurd. (Sulpicio Guevara, The Right of Incorporation Under the Phil-
ippine Incorporation Law, 33 L. J. No. 3 at 349-357 ( 1958). 'P2.50 
at U.P., Diliman, Q.C. This issue also contains: Antonio R. Bautista. 
The Res Judicata of C.A.R. - Approved Agreements. 
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LEGISLATION 

LIST OF REPUBLIC ACTS APPROVED DURING THE FIRST REGU-
LAR AND F1RST SPECIAL SESSIONS OF THE FOURTH CONGRESS 
OF TilE REPUBLIC OF THE PHILIPPINES. 

R.A. No. 2050. An Act appro;?riating the sum of one hundred fifty thou-
sand pesos to help defray the expenses of the training, preparation and par-
ticipation of a Filipino Athletic Delegation to the Third Asian Garnes to be 
held in Tokyo, Japan from May 2'1. 1958 to June 1. 1958. 

R.A. No. 2051. An Act to amend section eight hundred thirty of the 
Tariff and Customs Code of the Philippines. (H. No. 481 l. 

R.A. No. 2052. An Act authorizing the President of the Philippines to 
increase the participation of the Republic of Philippines in the Inter· 
national Monetary Fund and the International Bank for Reconstruction and 
Development, and providing for the procedure to meet the financial require· 
ments therefor. (H. No. 1090). 

R.A. No. 2053. · An Act to authorize. the Philippine Charity Sweepstakes 
Office to hold annually a lottery for the benefit of the Blood Bank. (H. No. 
777). 

R.A. No. 2054. An Act to further amend Chapter Fifty-six of the Revised 
Administrative Code, as amended by Republic Act Numbered Eighteen Hun· 
dred Thirty·six. (Re salaries of provincial engineers) (S. No. 83). 

R.A. No. 2055. An Act to amend Sections One and Five of Republic Act 
Numbered Three Hundred and Fifty·Seven as amended by Republic Act 
Numbered Eight Hundred Thirteen by increasing to one hundred million 
dollars the amount of loans which the National Power Corporation may 
contract from the International Bank for Reconstruction and Development, 
the Export-Import Bank of Washington D.C., U.S.A., or any other inter-
national financial institution. (S. No. 122). 

R.A. No. 2056. An Act to prohibit the construction of dams, dikes or any 
other works in public navigable waters or waterways, to regulate works 
in such waters or watenvays and to provide penalties for its viol::ltions, and 
for other purposes. (S. No. 196). 

R.A. No. 2057. An Act to up-date the commissioned service of the Bureau 
of Coast and Geodetic Survey and for other pt!rposes. (S. No. 240). 

R.A. No. 2058. An A8t to amend Section One of Commonwealth Act Num· 
l:;ered One Hundred Twenty by fixing the period of existence of the National 
Power Corporation. (S. No. 256). 

R.A. No. 2059. An Act to authorize the Philippine Charity Sweepstakes 
Office to hold one special sweepstakes race for the Welfareville Institution 
as beneficiary. (S. No. 267). 

R.A. No. 2060. An Act amending Article One hundred and ninety of the 
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